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THE SITUATION 


There has been little change in the composite 
of business conditions in New England during the 
four months’ period April to July, inclusive, and 
the Index of New England Business Activity 
fluctuated within a range of slightly more than 
one per cent. A year ago a similar steadiness was 
evident between March and August, although 
the Index was on a level approximately three per 


responding period a year ago, the total liabilities 
were 23 per cent smaller, while in July the number 
of failures was 34 per cent under july, 1927, and 
the liabilities were 44 per cent less. 


Automobile 
registrations in New England in July were 30 per 


cent larger than during July a year ago, and the 
total registrations for the first seven months of 
this year were nearly as large as the 1926 record 
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for the customary sea- 
sonal changes had been 


The number of commercial failures in New England has varied from 
month to month during the first seven months of this year more widely 
than during either of the two previous years, while total liabilities in 
January-July, inclusive, 1928, have not varied as much as during the 


stores in July, however, 


were about three per 


corres] 


made, the Index of New 
England Business Activity receded in July from 
June by less than one per cent, and was con- 
siderably lower than in July a year ago. Im- 
provement in July compared with June was 
reported in carloadings, residential building, shoe 
production, and industrial employment, and at 
the same time recessions were noted in cotton 
consumption, wool consumption, commercial and 
industrial building, and fine cotton goods produc- 
tion. Although the number of commercial failures 
in New England during the first seven months of 
this year was one per cent larger than in the cor- 


Source of data 


ponding period of either 1926 or 1927. 


cent larger than during 
July, 1927, although the 
cumulative sales for January to July, inclusive, 
in 1928 were about two per cent less than during 
the first seven months of 1927. Money rates in 
the New York market have continued to advance, 
and were at higher levels at the middle of August 
than have existed since 1921. The excess of gold 
exports over imports during the first seven months 
of this year amounted to more than $425,000,000. 

Wholesale commodity prices, as measured by 
the “All Commodities” index of the Bureau of 
Labor Statistics, are about four per cent higher 
than a year ago. 


Dun's Review. 
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MONEY AND BANKING 


Money rates in the New York market have ad- 
vanced during recent weeks to higher levels than 
have. existed for several years. Infact, with the 
exception of that on brokers’ prime commercial 
paper, rates were higher at the middle of August 
than at any time since 1921. 
brokers’ prime commercial 
months’ maturity, 
the two weeks ending 


Quotations for 
paper, four to 
were 54-51% per cent during 
August 18, which is the 
highest this rate has been since 1923, when a 
5%-5% per cent level prevailed during the six 
weeks ending October 13. 


SIX 


A year ago commer- 
cial paper was quoted at four per cent, and during 
the six weeks ending February 25 this year the 
prevailing rate was also four per cent, since which 
time there has been a steady advance. Time 
money secured by mixed collateral has advanced 
steadily since the first of the year, and at 6% per 
cent during the week ending August 18 was 
higher than at any time since 1921, and more 
than two per cent above the prevailing level dur- 
ing the corresponding period a year ago. Call 
money on new collateral loans has remained firm 
during recent weeks at levels substantially above 
those of the corresponding periods during recent 
years. The weekly averages during the three 
weeks ending August 18 were 6.77, 6.91, and 6.27 
per cent, respectively, which compared with 3.88, 


3.75, and 3.60 per cent a year ago. During the 


acceptances, 90-day bills, remained unchanged at 
45 per cent, which was one and one-half per cent 
higher than the level a year ago. Between July 11 
and August 1 the rediscount rates at eight of the 
Federal reserve banks were raised from 4% to 
five per cent, and on August 23, therefore, the 
Federal Reserve Banks of Minneapolis, Kansas 
City, Dallas, and San Francisco were operating 
on a 4% per cent discount rate, while the other 
eight banks were on a five per cent basis. Gold 
exports during July, although substantial, were 
less than in several of the earlier months of the 
year. During the first seven months of 1928 more 
than $425,000,000 gold was exported in excess of 
gold imports. 

During the month ending August 15 total loans 
and investments of reporting New England mem- 
ber banks increased slightly, although collateral 
loans were reduced by $5,351,000, and holdings 
of investment securities declined by $2,193,000 
during this period. An increase in commercial 
loans of more than $10,000,000 resulted in a slight 
increase in total loans and investments. 

While commercial loans of reporting member 
banks of the entire country increased about 
$61,000,000 from July 18 to August 15, total loans 
and investments declined $132,000,000, due to 
reductions during this period of $72,000,000 in 


collateral loans and $122,000,000 in security in- 





































four weeks ending August 18 the rate on bankers’ vestments. On August 15, however , collater ral 
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Although total loans both of New England reporting member banks and of the banks of the entire country have shown little change during the 


ast two months, total deposits of both groups have declined substantially, 
to the highest levels of recenthyears. 


causing the ratio of loans to deposits to rise 
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loans were $725,000,000 larger than on the cor- 


responding date a year ago, security investments 


had increased by $532,000,000, and commer- 
cial loans were in larger volume by $393,000,- 
000, making an increase in total loans and 


investments during the 
of $1,650,000,000. 

Net demand deposits of New England reporting 
member banks declined more than $29,000,000 
from July 18 to August 15, and time deposits were 
reduced by $4,517,000. Because of an increase 
in Government deposits during this period of 
$31,169,000, total deposits showed a decline of 
only $2,385,000. A similar situation prevailed 
among the reporting member banks of the entire 
country. Net demand deposits fell off $238,000,- 
000 during the month ending August 15, and time 
deposits decreased by $8,000,000, while Govern- 
ment deposits increased by $92,000,000, resulting 
in a reduction in total deposits of $154,000,000. 

The changes which have taken place in the 
principal items of the Federal Reserve Bank of 


year ending August 15 





Boston and New England reporting member 
banks during the year ending August 15 are 
shown in the following tables: 
1928 1927 Change 
August 15 August 17 
Federal Reserve Bank of Boston (in thousands of dollars) 
Loans to Member Banks.... $67,738 y + $40,734 
Acceptance Holdings : 18,839 +3,002 
Government Securities... . 6,843 12,722 
Total E arning Assets 93,420 +31,014 
Total Cash Reserves. . . 216,804 19,654 
Reserve R: atic ) See 73.8% -8.4% 
Federal Reserve Ni tes 3in Cir- 
culation. 142,892 137,162 +5,730 
Total Deposits 150,949 150,610 +339 


Reporting New England Mem- 
ber Banks 
Net Demand Deposits 1,031,704 1,066,634 34,930 

























Time Deposits . ‘ 581,591 554,140 + 27,451 
Total De posits (inc. Us: S.) 1,649,818 1 ,626,82: + 22,993 
C vollat eral Loans 480, +90 $15,504 + 64,986 
Commercial Loans 5 49,703 +36,112 
Security Investments 526,618 +3,006 
Total Loans and Investr ments 1,795,92 1,691,825 + 104,104 
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New York mi aes have advanced steadily since the first 

and at the middle of August were higher than at any time 

1923. Since the middle of May bond prices (average 
of 40 bonds) have declined steadily 

Federal Reserve Bank of roan 
New York Times. 


maturity, 
of the year, 
since Cctakies. 


Sources of data York and 


Between July 18 and August 15 total earning 
assets of the Federal Reserve Bank of Boston 
increased $1,364,000. Loans to member banks in- 
creased $5,567,000, which more than offset reduc- 
tions of $3,429,000, and $774,000 in holdings of 
acceptances purchased in the open market and 
Government securities. 

Loans to member banks by all Federal reserve 
banks combined were reduced $9,000,000, hold- 
ings of acceptances increased $9,000,000, and 
holdings of Government securities declined 
$3,000,000 between July 18 and August 15; total 
earning assets, therefore, were reduced $3,000,000. 
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1928 1927 7. Change 
JAHRE: 2.5 lecitecosanes 272 269 a 
February 238 210 +13 
March 241 234 +3 
2111 Senet eae 143 197 27 
RE a rate waren kia es 201 206 2 
June 278 171 +-63 
MUNG os 7 ceed ee oe 137 209 34 
Seven Months’ Total 1,510 1,496 +1 


LIABILITIES OF COMMERCIAL 
IN NEW ENGLAND 
(000 omitted) 
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1928 1927 © Change 

Janiaky. .. cs se $4,909 $3,776 +30 
Pebruanye: 6c sicwou eee 3,950 3,412 +16 
March 5,853 7,901 27 
711 | Caen eee a ee 2,385 6,913 65 
ERG 28s a5 ate el 3,558 5,536 36 
1 Ut Ceeereeny Ieee enone 3,242 2,476 +3 

July. 2,345 4,150 44 
Seven Months’ Total. .... 26,242 34,224 23 
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Commercial loans of ap chiar 3 member banks of the entire country 

continued to increase during the first half of August to the highest 

level in several years, while loans to brokers by reporting New York 

member banks during the month and a half ending August 15 have 
shown no substantial change. 
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NEW 
NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Average 

1928 1927 1926 

January 100.0 99.5 103.8 
February 103.1 97.6 104.1 
March 104.7 102.5 104.3 
April 99.4 102.6 100.7 
ay 100.4 102.3 102.4 
June 99.9 103.1 101.0 
July 99.1p 102:7 100.2 

p-preliminary 


The level of 
Boston Federal 
lower in July than in June, and at 99.1 per cent 
of the 1923-5 average the New England Business 
Activity Index was fully five per cent below the. 
year’s high point of 104.7 in March. Carloadings, 
residential building, shoe production, and em- 


general business activity in the 


Reserve District was slightly 


ployment demand increased between June and 
July, after allowances were made for the custom- 
ary seasonal changes, while cotton consumption, 
wool consumption, commercial and industrial 
building, cotton goods production, and silk mill 
activity were lower. With the exception of the 
textiles, industry generally has made a favorable 
record in comparison with a year ago. 

Trade during the summer months was 
generally better than earlier in the year. Employ- 
ment has increased, building has been active, and 


B = ° 
SOSiON: 


carloadings have been larger than in correspond- 
ing periods of last year. 

Bridgeport:—Metal concerns have been operat- 
ing at higher rates than a year ago. A good de- 
mand exists for skilled workers, although total 
payrolls are smaller than a year ago. 

Brockton:—Seasonal improvement in the shoe 
industry has resulted in considerably larger pay- 
rolls and wage payments. Building is only fairly 
active. 


Fall River: 


Employment data show a further 
plo} 
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7 MOS. 1928 COMP WITH 
SAME PERIOD 1927 


JULY 1928 COMPARED 
WITH JULY 1927 


*BOSTON 

" BANGOR 
BROCKTON 

| FALL RIVER 
HARTFORD 

| HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD | 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 


wt | WORCESTER 
-20% -10% 0 +10% +20% 


. 
| 

| | | 

| | | 

| * 

} | 





| 




















=20% -10% 0 +10% +20% 


ENGLAND MARKETS 


contraction in the cotton goods industry, and 
trading in the goods markets has shown very 
little improvement. Building is proceeding rather 
slowly, although larger in volume than in 1927. 

Hartford:—Some reduction from the previous 
high rate of trade and industry is in evidence. 
Carloadings are still large, but the demand for 
workers has been reduced, and after several suc- 
cessive increases, check payments in July were 
lower than in the corresponding month of 1927. 

Holyoke:—A large reduction in the volume of 
check payments in July, as compared with July, 
1927, indicates a contraction in trade during that 
month. Employment has consistently shown de- 
creases from month to month this year. 

New Bedford:—No improvement in the mill 
situation has taken place. Fine goods production 
in July was scarcely one-fifth of the 1927 average. 
Large losses from a year ago in check payments 
are fairly indicative of the general business situ- 
ation. 

New Haven:—On the whole trade is being main- 
tained fairly well. There is an average demand 
for labor, retail trade is good, carloadings are 
larger than a year ago, and building is active. 

Portland:—Business and industry in July, as 
indicated by the volume of check payments, was 
below July a year ago. Reductions have taken 
place in building operations. 

Providence:—-Carloadings, building, employ- 
ment, and retail trade indicate that the business 
and industrial situation is better than in the 
majority of New England cities. 

Springfield:—Employment has improved, build- 
ing has been active, and the volume of check pay- 
ments has been larger than a year ago. 
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In July the volume of check payments in the majority 
land cities was less than in July, 1927. 
the year, however, increases over a year ago 

most of the cities. 


‘ of New Eng- 
For the first seven months of 
have been maintained in 


Department store trade in Providence and New Haven in July was at 
approximately the same level as in preceding years. On the whole 
trade this year has been better than a year ago. 
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COMMODITY PRICES AND 


Wholesale Commodity Prices:—TVhe wholesale 
commodity price level has shown little change dur- 
ing the last few months. As measured by the 
“All Commodities” index of the Bureau of Labor 
Statistics, prices are now about four per cent 
higher than a year ago, and about two per cent 
higher than at the first of this year. Farm prod- 
ucts, foods, hides and leather products, textile 
products, fuels, and building materials were 
higher in July than in June, while declines be- 
tween those months were reported in metals, 
chemicals and drugs, house furnishings, and mis- 
In most instances the 
changes reported were relatively small, and the 
tendency on the whole has been more towards 
strength than weakness. Since July 15 basic raw 
materials have been weaker, as the accompanying 
chart indicates, but weekly price indexes that 
attempt to measure the general level of prices 
after the manner of the “ All Commodities”’ index 
have shown further strength since the middle of 
July. Retail food prices have fluctuated within 
a narrow range since February, but where whole- 
sale prices are now higher than a year ago, retail 
prices are lower. The cost of living in Massachu- 
setts, as computed by the Special Commission on 
the Necessaries of Life, is now about the same as 
a year ago, although lower than at the first of the 
year. 


cellaneous commodities. 


Employment:—Employment in identical manu- 
facturing establishments in Massachusetts in July 
was again slightly lower than in the previous 
month, but compared with the reductions in pre- 
ceding months this year and in corresponding 


periods of other years, the July report showed a 


INDUSTRIAL CONDITIONS 


real improvement. Against reductions averaging 
three per cent between June and July during the 
past four years, there was a reduction this year of 
less than one per cent. Average weekly earnings 
were higher than in June. Large seasonal increases 
were reported in the boot and shoe and rubber 
footwear industries, and these offset small declines 
in several other industries. The last three months 
have witnessed an improved demand over the 
first quarter this year and the second quarter a 
year ago at the public employment offices in Con- 
necticut and Massachusetts. In Rhode Island 
and in Connecticut the number on payrolls is 
quite generally larger than a vear ago. 


Building:—Activity in the building industry in 
New England has been declining seasonally since 
May, but in each month the record has been larger 
than in the same month of 1927. The total volume 
of contracts awarded in July was 11 per cent 
larger than in July last year, and the total for the 
first seven months of the year was over 20 per cent 
higher than for the corresponding period of last 
year. For the country as a whole the volume of 
new building this year has been eight per cent 
larger than a year ago. In some districts the 
building volume for the year to date has been less 
than in a similar period of 1927, particularly in 
the Pittsburgh district, in the northwest and in 
the southeastern states. Daily average contracts 
awarded in this district for the first three weeks in 
August have been slightly less than in the same 
period last year. Building costs have increased 
since the first of the year, and both wages and 
materials are now slightly higher than a year ago. 


Boots and Shoes:—The production of boots and 
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While the prices of basic commodities are slightly lower than a month 
or two months ago, they are still higher than at the first of the year. 
Recently more commodities have declined in price than have advanced. 


Sources of data—Dun's Review and Federal Reserve Bank of New York. 


Although building declined in July, it was still in larger volume than a 
year ago in residential, as well as all classes of building. 
Source of data—F. W. Dodge Cor poration. 
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shoes in New England increased by more than the 
usual seasonal amount between June and July, 
and the index of boot and shoe production, cor- 
rected for seasonal differences, rose to the highest 
point this year. While trade reports indicated 
that the shoe industry in other parts of the coun- 
try has been operating on full schedules, the 
actual data show that they have been producing 
at a lower rate than a year ago. The accompany- 
ing chart compares month by month the records 
this year and last in the New England states and 
in all other states, and shows the relatively im- 
proved record of the New England states this year 
over last. 

The hide and leather markets are considerably 
slower than earlier in the year, and in the latter 
prices have been weak. Hides have been in fair 
demand, and prices have recently been steady, 
although somewhat lower than three months ago, 
and at a time when the grade of the take-off is re- 
ported as unusually good. 


Metals:—The outstanding developments in the 
iron and steel industry have been a broadened 
demand and firmer prices. The record production 
in the first six months was accomplished by the 
aid of large steel requirements of the automobile, 
building, and implement industries, and a large 
volume of small orders from the metal trades and 
machinery manufacturers. More recently, buy- 
ing by those industries which had heretofore been 
practically out of the market and the sustained 
demand from the other sources have resulted in a 
production materially larger than a year ago. 
Finished steel prices have been firmer, and pig 
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iron prices have begun to show the effects of 
steadier buying. Pig iron production in July was 
larger than in July last year. Ingot production 
was up six per cent from June, and 20 per cent 
from July last year. August reports are showing 
further improvement. 


Textiles:—The New England textile industries, 
with the exception of the silk mills, are ptoducing 
at greatly reduced rates from a year ago. In the 
cotton mills operations are on about the same 
level as in 1924. The goods markets have been 
dull, and even the curtailed production is more 
than sufficient to supply the demand. The trade 
believes, however, that when the price of the raw 
material becomes more settled, a considerable 
Sales of 


finished goods have been reported as increasing, 


quickening of demand will result. 


and improved trading has recently taken place in 
fine goods. Daily average cotton consumption in 
July was the lowest since July, 1924, and 30 per 
cent less than in July last year. Fine goods pro- 
duction was lower than in June, and less than 
one-fifth of what it was in July, 1927. Wool con- 
sumption declined further in July, and was over 
Silk mill 


activity, when corrected for seasonal changes, was 


10 per cent smaller than a year ago. 


again slightly lower than in the preceding month, 
but was still at the high level that has prevailed 
Raw 


fluctuating around 19 cents per pound, compared 


generally since March. cotton is now 
with 21 cents a month ago and a high of 23 cents 
on July 1. Goods prices have been slowly declin- 
ing, and until a better demand develops, little 
change can be expected. 
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he amount of raw cotton consumed declined to a new low level in 
July. Wool consumption was also lower, but the decline from the 
prec eding two years was not as great as in cotton, 

Source of data—U. S. Department of Commerce. 


July shoe production in New England was slightly above July, 1927, 
whereas the production in all other states was less this year than last 
year. 


Source of data— UL’. S. Department of Commerce. 
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RETAIL AND WHOLESALE TRADE 

Sales of New England reporting department stores in July were approximately three per cent larger 
than during the corresponding month a year ago, but the cumulative sales during the period January 
to July, inclusive, were about two per cent less than those of the first seven months of 1927. Stores in 
Maine, Vermont, and Massachusetts in July reported an increased sales volume compared with July, 
1927, while Rhode Island, New Hampshire, and Connecticut stores showed a decline in July from a 
year ago. The volume of sales reported by New England wholesale shoe and grocery concerns declined 
in July, compared with the corresponding month a year ago. Boston department store sales during 
the first half of August were about 10 per cent less than during the same period a year ago. 

SALES CONDITIONS 
1927 =100 


Month of July January through July 

1925 1926 1927 1928 1925 1926 1927 1928 
Connecticut Department Stores. . .. » O85 104 100 97 95 98 100 101 
Maine Department Stores. ......... . 8 100 100 104 90 93 100 105 
Massachusetts Department Stores 102 104 100 105 95 98 100 Q7 
New Hampshire Department Stores ae 104 100 89 a 97 100 93 
Rhode Island Department Stores. 97 102 100 98 . 99 100 100 99 
Vermont Department Stores... . 96 101 100 LS 100 Q7 100 104 
Boston Department Stores... .. 105 105 100 106 95 98 100 97 
Boston Women’s Apparel Shops. 98 102 100 96 90 94 100 97 
New Haven Department Stores. 94 103 100 97 95 97 100 100 
Providence Department Stores. . . 96 102 100 98 99 99 100 99 
New England Department Stores. . 100 104 100 103 96 98 100 98 
New England Wholesale Shoe Concerns. . . 92 89 100 9] 99 98 100 97 
New England Wholesale Grocery Concerns 105 108 100 94 106 103 100 96 


The percentages of open accounts outstanding at the beginning of July collected during the month 
indicated credit conditions slightly less favorable than prevailed during July, 1927. There was an in- 
crease in the July percentage for Boston women’s apparel shops to the highest figure for this month 
during the past four years. For all reporting stores in New England, however, the percentage in July 
has declined steadily from 52.2 in 1925 to 48.3 in 1928. 

CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of 
July Collected during July 


1925 1926 1927 1928 
Boston Department Stores. . . ; . ; etinee Gee 48.1% 16.0% 15.9% 
Boston Women’s Apparel Shops eras . ST 51.8 19.6 52.3 
New Haven Department Stores. . Pane . DoLO 54.9 51.2 50.9 
Providence Department Stores... . a 51.1 52.2 52.4 51.1 
New England Department Stores... . 52.2 50.8 19.6 48.3 
New England Wholesale Shoe Concerns 33.5 35 6 37.8 34.7 
New England Wholesale Grocery Concerns . 72.0 76.0 41-2 68.8 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1927 =100 
Month of July January through July 

1925 1926 1927 1928 1925 1926 1927 1928 
Silk and Velvet. Dress Goods . Wi 37 100 99 120 118 100 88 
Woolen Dress Goods... . 151 111 100 76 152 120 100 8&9 
Cotton Dress Goods. . : 139 121 100 108 136 115 100 96 
Silverware and Jewelry 110 103 100 1008 84 90 100 97 
Men’s Clothing. ...... : 99 114 100 108 99 101 100 Q7 
Men’s Furnishings... . . 98 106 100 106 92 96 100 101 
Boys’ Wear...............-. . 95 104 100 98 96 101 100 96 
Women’s Ready-to-Wear . . 104 109 100 115 105 102 100 97 
Misses’ Ready-to-Wear... .. d 89 98 100 117 82 91 100 102 
Juniors’ and Girls’ Ready-to-Wear 75 97 100 147 83 90 100 115 
IVERLERIIB EGG cp creosote ter eae trate aes se . 92 102 100 106 93 98 100 97 
Women’s and Children’s Gloves. 82 96 100 101 85 98 100 97 
Corsets and Brassieres......... 109 105 100 99 105 101 100 97 
Women’s and Children’s Hosiery | © 97 100 100 83 87 100 102 
Knit Underwear, ine. Glove Silk 88 97 100 100 89 95 100 98 
Silk and Muslin Underwear. . . 108 111 100 98 105 104 100 92 
Women’s and Children’s Shoes 109 103 100 104 96 99 100 99 


Furniture... ...... oe eee arses 108 102 100 91 94 99 100 99 
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NESS CONDITIONS IN THE UNITED STATES 

Industrial and trade activity was in larger volume in July than is usual in 
midsummer, and the general level of commodity prices advanced slightly. 
Member bank holdings of securities and loans on securities declined in July 
and August, while all other loans increased to the highest level since 1921. 
Conditions in the money market remained firm. 


Production: —Production of manufactures and minerals showed a smaller 
decrease than usual in July, and the index of industrial production, which 
makes allowance for seasonal variations, advanced. Production of steel, 
bituminous coal, petroleum, automobiles, and footwear was larger in July than 
in June, while activity in textile mills, meat packing, and copper and anthra- 
cite mines declined. Lumber production showed less than the usual seasonal 
decrease. Steel mill activity, which during July was at an unusually high level 
for the summer season, was well maintained during August. Weekly reports 
from Detroit factories show a larger volume of employment in the middle of 
August than at any previous date, indicating that automobile production con- 
tinued larger in that month. Building contracts awarded declined by some- 
what more than the usual seasonal amount in July, but were larger than in any 
previous July, the increase over last year being chiefly in residential building. 
Contracts awarded in the first two weeks in August were slightly smaller than 
in the same period of last year. Estimates of the Department of Agriculture 
as of August 1 indicate considerable improvement in crop conditions during 
July. Estimated wheat production was 891,000,000 bushels, larger by 
91,000,000 than on July 1, and slightly larger than the yield in 1927. The 
corn crop is expected to be more than 3,000,000,000 bushels, an increase 
of 250,000,000 bushels ~~ last year. Forecasts for other grain crops were 
also larger than the July 1 estimates, and in most cases pial last vear’s 
yields. The August 1 Bee ast of cotton production was 14,290,000 bales, as 
compared with yields of 12,955,000 bales in 1927 and nearly 18,000,000 bales 
in 1926. 


Trade:—Distribution of commodities at wholesale and retail was in large 
volume in July. Sales of dry goods and shoes at wholesale were larger than in 
June, and those of other lines were only slightly smaller. Department store 
sales, after allowance for seasonal changes, increased in July. Compared with 
July a year ago, trade of both wholesale and retail firms was larger. Stocks of 
department stores and of wholesale firms continued smaller than a year ago. 


Freight carloadings increased by more than the usual seasonal amount in 
July, and for the first time this year were larger than in the corresponding 
month of 1927. Increases compared with last year were reported in loadings 
of miscellaneous commodities and of grain, reflecting the early harvesting of 
the crop this year. The largest decrease as compared with a year ago was in 
livestock shipments. During the first two weeks in August, total loadings were 
in about the same volume as in the corresponding weeks of last vear. 


Prices:—The general level of wholesale commodity prices increased slightly 
in July, “reflecting chiefly advances in the prices of livestock and meats, 
although there were also smal! increases in hide and leather products, textiles, 
petroleum products, and building materials. There was a sharp decline in the 
price of grains other than corn, and some decrease in chemicals and drugs, 
silks, rubber, and automobile tires. During the first half of August there were 
increases in the prices of sugar, hogs, and pork products, coke, and lumber, 
and decreases in grains, cotton, wool, and hides. 


Bank Credi!:—Between July 18 and August 15 total loans and investments 
of member banks in leading cities decreased by about $130,000,000. This de- 
cline reflected a considerable reduction in investments, chiefly at banks in 
New York City, and some further decline in loans on securities. All other 
loans, which include loans for commercial purposes, showed a small seasonal 
increase, and at the middle of August were in the largest volume since early 
in 1921, and nearly $230,000,000 larger than at the autumn peak of last. year. 
There was a further large decline in net demand deposits, and practically no 
change in time deposits. 


The volume of reserve bank credit outstanding showed little change between 
July 15 and August 22. Discounts and acceptance holdings increased slightly, 
while United States security holdings were practically unchanged. Increased 
demand for currency, which is usual at this time of the year, has not resulted 
in an equivalent growth in reserve bank credit, because it was offset in part by 
a decline in reserves required by member banks, which reflected the decrease 
in their deposits. There were further increases between the middle of July 
and the middle of August in open market rates on collateral loans, commercial 
paper, and bankers’ acceptances 








